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Bakken (Resource Play) Recap

Commercialized the Bakken, the largest new oil
discovery in 50 years

Developed the drilling and completion strategies to make
the Bakken economic by optimizing operations and
driving down costs

Highest net backs and the lowest operating costs in
Canada. ($4/bbl op costs)

Production increased from 450 bbls/day to 35000
bbls/day

History as low cost operator \. —- - ﬂ—
&
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Multi Zone Field History

Mississippian gas discovered in the 1960's
Deemed a mature field with limited upside
Bypassed Jurassic and Cretaceous pay potential

Underutilized and aging infrastructure
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Opportunity

* Underperforming asset base that was deemed mature by
multinational operator

* Aerially large field with multiple zone potential and
underutilized facilities

* Undeveloped Mississippian potential

* Uneconomic regions in land base due to limited use of
technology and infrastructure

* Large land position available at low cost

5
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Development Program

« Acquired 42 producing wells making 3600 BOED from 3
zones

+ Worked over 22 wells to increase production to 5800
BOED in first 6 months

* Added compression and debottlenecked pipelines and
facilities to increase production to 7600 BOED

4 prd
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Development Program

* Evaluated uphole potential in existing wellbores and
increased production to 9600 BOED

* Developed low risk Mississippian drilling locations

* Expansion of gathering system and facility capacity
made formerly uneconomic zones economic

* Development locations and multi-zone well completions
increased production to 23,000 BOED

5
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Development Program

* Field operating costs drop by 50% and plant operating
costs drop by 70% per unit volume

* Ran up to 10 drilling rigs and 8 service rigs which drove
drilling costs down by 40%

* Well stimulation became more effective which increased
well production and made formerly uneconomic areas
profitable.

* Stimulation costs decreased by 60%

5
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Post Development
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Multi Zone Potential Development
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Multi Zone Recap

» Optimized existing well production

» Developed low risk program of uphole recompletions and
development wells

* Optimized drilling and completion programs driving down
costs

* Low cost operations allowed formerly non economic
zones to become economic

* Developed long lasting relationships with service
companies and suppliers
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Strategy

Develop a relationship with a strong exploration partner
for mutual benefit

Invest our capital to optimize underperforming fields
Bring in or develop services to lower costs

Increase value of asset

Increase cash flow

Maintain exemplary HS&E record

4 prd
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=3$ﬂ@< inc

370, 435 4" Avenue S.W.
Calgary, Alberta

T2P 3A8 Canada

+1 403 234 0501

Michael Greenwood, Chairman and CEO
Mark Hornett, President and COO
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